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Beek ee i . Deputy Bank Commissioner ©." 05° 
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a a ee eee oe In reply to your inquiry of Yebruary 7...” 
5. Mage te: ee relative to the position of Attorney ‘Robert B. Haabloett 
| owe | as expressed in his letter to Willian J. Barrett, Prete." 
a .4dent, Nashua Trust Company, dated Fobruary 3, 1956, and “t: 
| ! oy 4te conflict with your departwent's ruling that no ine.” 
bk A * westaent in notes under authority of RSA 387318, as 2s 
a ee . > gpended by 1955, 2h4%:12, unless it complies with the proe®*< 
, wipions of R53, 38714, 5 or 17, as amended by 1955, 214415, 
1/, 21, respocfively, I advise as followss) ©. - 2? 
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: - #£, It appears to se thrt the distinction made. 
po velntes in the first inot=nee to the difference in language - 
ee | used. RSA 38714, 5, 6, 7, 3, 9- 10, i, 12, 13, 2%, 15. 
: 16 and 17 expressly designatos the investwents in said 
ae | -seotions as "legal invostzentse® = = = en 
, i gtr: | _ RSA 387318 does not charactarize the ine 9 
ne ~ vestments under that section as Legal inveatuents but rather”: ; 
| as “not authorized investzents unjer sections of this chape : 
j 3 ” ten, numbeora 6 to 16, inolusive, but which are prudent ine 
ae .  . westments for such a bank to make, provided® the bank is ° 
“4 | es 4n certain finencial condition and does not exceed certain” 
3 + Qamits of investments. | eee, ae ote ek, ale 
So 35 . _ ‘Thies distinction in terminology is 
by theprovisions of RSA 337325, 26 and 2 
partioular status upon such legal {nveotuents “nx 
4ng section 18." Investments in notes unter section 18, .% 
even though eccared by real estate and tang ) personal 
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son habe ee or other collateral, ‘or “even. ae ae “wolve 
‘s cet participating loans, do. not. enjoy the status of legal ine” 
veotzents unless they otherwise moet the requirements of | 
“RSA 38724, 5 and 17, as. gmonded. Howover, 4nvestments 
zunder RSA 337:18, @ s amended by 1955, 2i4:12, geoured by =. 
“roal estate or bingitie ‘porsonal property or other cole 25 
“Yateral, or which is unsecured or which may involve per= 
ticipating loans, aro permitted Anvestments provided they | 
are "prudent investuents. for such a bank to male = ost 
the, Limitations, of said . section 15.2". af 
mabe {ewe 2% a: Sout . on 
on a 3 ty athuo words, i - the daciven ‘of section: i 
18, the “Legislature has heated certain investzcnts withe | 
out regard to..tho provision of sections 4, 5 or 17 of RSA |: 
387.5 Saposing upon the banks, their officers and trustoems” 


~~ the rary om and: Liabizity Qf: being: answerable in the; 
% of loss: by reason,.of d investments, not: being -\. os 


prdent.: (RSA, 387823) ands and thes no iwes trent ir nes! 


can be made unless it ak resale ae whe nrovisions Ge 
sections A, Serie : ery truly yours, ee 
“ein has Teen taker. ta NE milines BA PISS By ne) 
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“LL ses by the ene: seat Tetier fe. Bene fh, © ary 
Sijitam Jo Parrett, President, | ‘Gear ge: Fy: Nelson. ~3ced” 
jAssiotant: Attorney: General :3n 


ry ¥eborvary 3, 3956, an 416 15 ¢ 
"oy savings Carks, muna the autbherity ¢f ov: ection 18, shetner 
et. the B yea ene of sections ly, > oF 


er ret such no tes me 
GFywW ; a : ne Cg Be et a . 
You *ill observe that in tects ns i + ca 17 Che. i a so at 
while in sections 4 thre. ot At oF 


cles" are usedy, 


‘words Hlosns" and "n 
nstetertly usede . 
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